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Fiscal Note

Under current law, lodging in Avoyelles Parish for establishments with six or more rooms is subject to sales and use taxes of
4% for the state and 5% for the local taxing authority.

Proposed law authorizes an additional local occupancy tax of up to 5% on lodging within municipalities with a population
between 4,150 and 4,250 (city of Bunkie) on establishments with two or more rooms for deposit into the general fund of the
city. This tax must be approved by a majority of the voters before it is implemented. 

The only city meeting the population criteria in the 2010 census is Bunkie.  There are currently only four potential
establishments subject to this tax including one under construction that will require annexation in order to be subject to the
tax authorized by this bill.  The collection of this tax may require a small amount of additional resources by the city of
Bunkie, and collection can be contracted with an appropriate public entity for a reasonable fee.

The city of Bunkie indicates that it plans to request only 3% local occupancy tax from the voters if the bill is passed, not the
5% allowable maximum. Based on average collections per room from all existing establishments and assuming that the 60
rooms under construction are able to be annexed and generate the same level of collections (though only half in FY 11/12 
due its mid-year opening), local funds will increase by about $26,000 (or about $21,000 in FY 11/12) at full operation.
However, if the maximum 5% occupancy tax is implemented, collections are estimated to increase to about $43,000 (or
about $35,000 in FY 11/12). Any change in economic activity affecting occupancy rates beyond the levels typically
experienced would impact actual collections.
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EXPENDITURE EXPLANATION

Authorizes certain municipalities, subject to voter approval, to levy and collect a hotel occupancy tax
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